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This memorandum will summlritt the ﬁij&tng of

executives of varlous tobacco comp

lg}li held ylE}orday.
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%y, Gray obtained the acﬁuie!cence of’ﬁhe group

to the cpening of 2 New York offic

e'b! The Tobac:o Institute,

Inc. in a pertion of the space prqvlously occupied by T.1.%

The rent will be in the neighborho
with the addition of 2 man expert
receptionist, 4t is expected that
in the neighbofhood of %3C,000. I

L

od of £9,000 l ‘year anc
1q pedia and 3 secretary-
the annual ek%bhses will be

t wts felt besi not to brine

_‘.--

Mr. DeHart back to New York since hl bas becomorpost vseful

- in Washingten, but to hire a new m
i . )

an‘for the New “York office.
iey,
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Mi. Austern circulated %he iatest revisions of his

i R
prbposed statement to the F.T7.Cw th,stated ntﬁthe outset that

it was the iunsensus of the Speq&{l-Liwyers Cotmittee that-a

single statement should be made 6%

behalf of lﬁb industry

rdther thaﬂf numper of statemehtr by repreuﬂ{atives of

-

.-‘

individualﬁfumpanies. He stated- that ‘the reaSOn: for this were

obvious but>did not oo intd detltl
LR '4 .y
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A&he fac't. '2# that counsel
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were in agreement that if reprilentatives of individual
companies were to make a presentation to the: E T.C., they
might be faced with embarrassiﬂg questions ‘n to particular
advertising and that ccnflicting statement: i:c to the
proposed Trade Regulation Rules might be volCed. Fointed
interrogatien is expected by mé&ﬁe;s*of the égmmisslon and

it was thought that wr. Austern ts the spokéﬁhan for the
industry, through the Institute, would be best able tc "field*
these questions. te plead 1gnorante 2s to ads; etc. Mroa.
Austern stated that counsel had agreed that the presentatian

shouls be made By 2 !zwver and that he =13 bonn Re=tagr,

~ was willing to serve subject to the approval of thoae oreaens,
A : " _
g Mr. Austern stated that; hls proposed statement, a
35 - copy of which is in Mr. Toms! haﬁds. was hased on three
S predicates and was confined to Ligll argumenti; The precticat.
hE are as follows: 1 i
& : Lo e SR e

‘ 1. He does not proposi,to enter into a debate
A . o PR 2 [y P P 7O
e - or argue the merits of the Advlsory Committee Peper:t

o to the; Surgeon General. This he believes -would be
ﬁiT: detrlmental to our pos;tlon and he does not believe

Tﬁ 7 7 that the Hearing is the tlﬁq or {he placd for such

N argument‘ i (ﬁ}
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2. He will not be drawn 1nto any discussion of
individual company advertising !:mt has a. huilt in
"escape hatch" to the effect. that, if desirable.

advertising can be discussed ‘lith the F.T.C. staff
= iy
. 5!'

-I.
+

" at anoiher time.

3: § Since the F.T.C. %hxing will bE: ﬂdely
_"- :A publicized Mr. Austern and- fbunsel aenerl'lly were

1'1..

- ne
L aware of the danger that thé,&hdustry m:.gl;t. be rescarced

- ~
A .

.» by the‘ 2 ess as indifferent br obdurate. fHe therefcre
belxeves that it is 1mportan‘t- fo!' him td make a statement
(See né«‘;‘xlder p. 12} to théf‘ffect that the indusiry is

3 oat woriﬂbn advertising guidclines which it will disc

- Bote -

at the” proper time with intcres'ted Govermﬁént agencies.

Austem;does not want to mention what the companies
T

have do,ne in this respect, nor does he w:.sh to be acdvised
h*

of theq:l:tatus of the proposddv g-uidelmes as of the date

TN of thq?.T C. Hearing, He tmws ‘that each .tompany has

_‘ taken some steps with regar&_‘to advertlsiﬁg in view of
the Surgecm General's Report‘but sznce revisions have
"~ not been entuely successful he does not \wish to be

drawn 1nto this. _ ‘t\
. ,,,”..
Mt. Austern trusts tha£ the proposed statement wi 111
be givan a tﬁorough reading by éiu executwes and that any

comments they may have to offer wlll be forthcominc 500N,

..’ -
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There was discusslon ls to who shouid attend the

-.\

F,T.C. Hearing and it was agreed that no exetutive, advertising

agency. lawyer, or anyone else’ etber'than Mr.tAustern should

be present. .

Mr. Austern referred td the necessify for each
company to, nbtify the F,T.C. thai it was appea:ing in the
:§} proceedings "and would adopt a statement to be made by the

Instltute;-\A copy of my proposed‘letter is annexed hereto.

Mr. Austern stated that he did not wish to be put

w7 in a position where, if questlonea “he would have to say, that
;f;; there was any disagreement amongst the six eompanzes in

respect to their attitude as to the proposed rules. particularly

B proposed Rulé 3. As you know, Américan Tobaced Company

fﬂﬁ favors Rule_ 3 even if it means, in @onjunction with proposed
€0 B LR

ff Rule 2, that it will have to discla;m any health sicnificance
';r . :."".;. '

3 in“stating the tar and nicotine Eintent on individual

e R -

T packages. %L*

s N & .o 3 i

A * * ® 4{‘1 L

.J.

i

Next dlscussed was theifiéntlty of persons who may
LY . .

be expected 10 appear and make statements in OPPOSItlcn te

the proposed Tule- makino.‘ See’ my nehorandum-iated February 15.

e

- .

In add1tioﬁ. ‘Dr. Welch and Mr. Temkc will approach Mr.

i{

Fleischer fhe gttorney for the ﬂitail Tobaccq;Dealers

AR

Ei
Associat1on. who has indicated hd‘would like to make a
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statement. Mr. Toms suggested the Supermarket Institute
of America and Mr. Austern will nake 1nquiricl in this

respect as well as the National Akéoclation of Food Chains.

;é 5 t% It was agreed that thert wohld be nd‘advance release
. of Mr. Austern's statement although a blznd summary of what
‘Qf-r he proposesio say will be submitK5 t’o the F.'i'”C. on or

f - before March.5, and it was left cﬁih'ihether “Ehere miaht be

a press release with respect to this summary. -

R - e

Next discussed was a proposed pcsition stateronts

prepared by.the_Ad Hoc Committee’:n&jéontaining criticism

of the Surgeon General's Report.g Kt was aoreeﬂ that the
positzon statement should be submitted to Hill & Knov:lton

for pol1shing and that the statement would when next sukritted,
contaln the Tour corners within wﬁich company e:ecut1ves

could answerﬁmdestlons addressed“to the Surgeoﬂ.General"
Report at the forthcoming annual meetings. In connectlcn

wOth the pobltion statement all pr!sent agreed that thc

LY T o X

titerna*e ffrst paragraph annexed'{o the end of the renition

iy statement was preferable. .

g - LA T

- § .i:. i taT

o P T Y -
a5 There was conslderable ﬂiscu551on of the desirability

| of having ¢ebasel meet and, attempt 40 come to agreement as
s o e

PO to a proposed industry guideline which would 1nc1ude advertisine
ggbdf eas well as bfkmotional prottices I& is obvious that any such

guidellnes would encompass certain practlces which are within

the F.7.C. jurisdiction and cthers that would not be. A
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meeting has been scheduled for 2 P. M, February 24 at the
Perkins office for initial discussions nf the matter and
counsel were directed to intensify their efforts in this

respect.

Finally, there was discussion of the desirakility
of circulating cooies of the Donahue article in the Fichwcng
paper, Maxwell's article in Frinters Ink, the German seudy
by Pcche and statements made by Drs, Rosenblatt and Treene
in the Journal American., This was tabled pending forrak&raticn

.

of Hill & Knowl*en's public relations program for Jo-.,

The desirability of having research directnrs an-
counsel meet as s oroup to try to formulate the exchnanne cf
research information was considered and was deemed acvisanle
after more pressino ratters have been disposed of, It was
also aoreed that anvy material that the industry may sen- ‘¢

the ~.N.A, will also be supplied to the 5.A.B.

R

F. P, Hasas
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